SITI VISION DIGITAL MEDIA PVT LTD.,
Balance Sheet as at Mar 31, 2018

Un Audited Un Audited
Notes  Mar 31, 2018 March 38, 2087
. Rs. Rs.
A. Assets
1. Non-current assets
Fixed assets
{a) Propesty, plant and cguipment 4 477,850,617 462,810,729
{b) Capital work-in-progress 4 4,704,226 27,261,498
{cy Other intangible assets 3 9,978,443 12,982,018
{d) Financial assets
(i) Loans 6 797,205 862,000
Sub-total of Non-current assets 493,330,491 443,916,245
2. Current asscts
{a) lnventortes
{b) Financial assets
{i) Trade receivables 7 287,524,546 168,469,653
¢ii) Cash and bank balances 8 11,878,460 24,157,634
{iii} Loans G 99,335,571 34,930,580
{ivy Others 10 41,104,629 7,165,569
{c} Other current assets 1 - -
Sub-total of Current assets 439,843,206 234,723,436
Total asscts 933,173,697 678,639,681
B. Equity and liabikities
Equity
{u} Equity shure capital iz 14,776,210 14,776,210
{1y Other equity 13 (49,633,071 (178,095,335)
(¢} Non-controlling interests
Sub-total - Equity (34,856,801) (163,319,125)
Laabilitics
1. Noo-curcent hiabihtics
{a}y Financial Eabilitics
(i) Long~term botrowings 14 175,794,362 145,330,102
(b} Provisions 15 3,396,957 2,199,578
(¢} Deferred tax liahiliv (net) 16 (7,704,379) 2,050,861
(<1} Other non-current liahilitics 17 98,529,081 98,529,081
Sub-total - Non-cusrent liabilities 270,616,021 248,109,622
2, Current liabilitics
(a0} Financial Kabilisics
(1) Frade payables 18 612,493,638 342,323,396
{11) Other financial liabiktces 19 33,236,905 3,934,197
(1) Other current liabilitces 26 52,283,994 47,591,591
(¢} Provisions 21 - -
Sub-total of current liabilities 698,014,537 593,849,184
Totul cquity und Habilitics 933,173,697 678,639,682
0.58
Sumunary of sigaificant accounting policies 3 )] ¥

The accompanying notes are an integral part of these inancial statements.

This is the balance sheet referred to in sur report of even date.

For Subhash C. Gupta & Co. Fir and on behalf of the Boasd of Dircctors of

Chanered Accountants 51¢ Vision Digital Media Private Limeted
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SITI VISION DIGITAL MEDIA PVT LTD,,
Statement of Profir and Loss for the year ended Mar 31,2018

Un Auditeed Un Auditeed
Mar 31,2018 March 31, 2017
Notes Rs. Rs.

Revenue
Revenue from operations 232 558,262,808 293735713
Other income 23 148 1,649 838
Total revenue 558,262,957 295,385,551
Expenses
Carnage sharing, pay channe] and related costs 24 258,933,384 21467272
Employee benefits expense 25 29253017 25439017
Finance costs 26 13,059,386 521,813
Depreaation and amortisation expenses 27 103,960,897 81,356,343
Orther expenses 28 30,734,674 23,675,246
Total expenses 438,941,357 344,459,891
Loss before prior period expenses 119,321,599 (49,074,340)
Prior pesiod expenses -
Loss before Tax 119,321,599 (49,074,340)
Income tax expense
Current Tax
Deferred Tux (9,755,2403
Previcus Year Tax
AAT Credir Enurlemenmt
Total Tax Expense (9,755,240) -
Toral Profir/(Loss} for the period 129,076,839 (49,074,340)
Other Comprehensive income
(i) Items that will not be reclassified to profit or loss

{a) Remsessurement of the defined benefir (habilities) / asscts
Total Comprehensive Income/(loss) for the year 129,076,839 {49,074,340)
Profit per share after tax 29

Basic 87 (33)

Diluted 87 (33)
Summagy of significanr accounting policies 3

The accompanying notes are an integral part of these {inancial statemenrs.

Thus 1s the statement of profic and loss referred to in our repost of even dare

For and on behalf of the Board of Divectors of
Siti Vision Digital Media Private Limited

For subhash C. Gupra & Co.
Charrered Accounrants

(Manoy Kumar)
Paztner
AL No. FCA - 504435

Place : New Delhs

Dare - Se n ]CLO {Na N

.
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SITI VISION DIGITAL MEDIA PVT LTD

CASH FLOW STATEMENT 2017-2018

PARTICULARS

Year ended
March 31,2018

Year ended March
31,2017

Amount in Rs.

Amount in Rs,

AJCASH FLOW FROM OPERATING ACTIVITIES
Net Income / ( Loss ) before Tax 119,321,599 (27,040,942
Adjustments for:
Depreciation 103,960,897 81,356,543
Lass{profit on sale /disposal of assets
Provision for Doubtful Debis -
Interest BExpense -
Income 'J'ax pad 0,755,240
Provision for Taxation including Deferred Tax -
Prior pertod Adjustment -
comprehensive income recognised directhy in retained carnings (614,575} -
Operating Profit before working capital changes 232,423,161 54,315,601
{Increasel in Yrade Receivables (119,054,894 23972844
Dicercaseflnerease) in Long Terms L&A and Other non cwrent assers 64,795 17250600
DeereasefInerease) in Short Terms LéeA and Other current assets (98,344,051 (592,312
Increase{lDecreasc) in Long Terms habilities and provisions (8,557 861} (11,001,872
Current Lialibves and Provisions 104,165,352 1,896,591
Net Cash Flow from Operating Activities 110,696,503 67,865,852
B{CASH FLOW FROM INVESTING ACTIVITIES
Purchase of FHixed Assets (176,213,834 (98,937,730
Capitad Work in progress 22337272
sale of Fixed Mssers 216,624
Net Cash utilised in Investing Activitics {153,439,938) (98,937,730}
C{CASH FLOWS FROM FINANCING ACTIVITIES
Interest ]7:lid f\(!}
Proceeds from Long Term borsowings 30,464,260 13,013,006
Procceds from Shase Appheation Mosey
Proceeds from Issue of Share Capital
Net Cash provided by Financing Activities 30,404,260.00 13,013,000
Net Incsease in cash and cash equivalents during the year (12,279,175 {18,058,878)
cash and cash equivalents at bepinning of year 24,357,635 42,216,513
Cash and Cash Equivalents at end of the Year 11,878,460 24,187,635
Note :
1 Component of Cash & cash Eyurvalents av the end of vear
Cash in hand 1,179,583 5922338
Cheques i hand 1,339,070 16,284,984
Balances with Scheduled Banks in Current Accounts G.139.847 1,730,312
DR with Bank 200,000 260,600

11,878,460

24,157 636

For and on behalf of the Board of

Directors of
Siti Vision Digital Media Private
Limited

03193362
Q( n} Cil_(j ﬁi{jo\
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SITI VISION DIGITAL MEDIA PVT LTD.,

Summary of significant accounting policies and other explanatory information for the year ended Mar 31, 2018

6 Loans

Security deposits
Unsecured, considered good
Doubtful

Less: Provision for doubtful security deposits

7 Trade receivables

Unsecured, considered good
Unsecured, considered doubtful

Less: Provision for doubtful debts

Other receivables
Unsecured, considered good

8 Cash and bank balances

Cash and cash equivalents
Cash on hand
Cheques on hand
Balances with banks

On current accounts

In deposit account (with maturity upto three

months)
Fixed Deposit

9 Loans and advances

Advances to related parties unsecured,

considered good

Advances recoverable in cash or kind

Mar 31,2018 March 31, 2017
Rs. Rs.

797,205 862,000
797,205 862,000
797,205 862,000

Mar 31,2018 March 31, 2017
Rs. Rs.
287,524,546 177,437,106

8,967,453
296,491,999 177,437,106
8,967,453 8,967,453
287,524,546 168,469,653
287,524,546 168,469,653
Current Current
Mar 31,2018 Match 31, 2017
Rs. Rs,
1,179,583 5,922,338
1,359,070 16,284,984
9,139,807 1,750,312
200,000 200,000
11,878,460 24,157,634

Shott-term

Short-term

Mar 31,2018

March 31, 2017




10

11

12

13

Unbilled

Other advances
Advance to staff
Advance Direct Tax
Advance Indirect Tax
GST Input

MAT Credit

Prepaid Expenses

Others - unbilled revenue and interest accrued on fi:

Others

Interest accrued and not due on fixed deposits
Unbilled revenue

Other Current Assets

Advance to Suppliers
Recoverable from others

Share capital

Authorised share capital
1500000 (Previous year: 1500000) equity shares of * 10

Total authotised capital

Issued, Subscribed and Paid up

1477621 (Previous year: 1477621) equity shares of
" 10 each

Total paid up capital

Forfeited equity shares

Other Equity

Retained Earnings

Balance at the beginning of the year

Prior Period Adjustment

Add: Profit/ (Loss) for the year

Balances as at the end of the yvear (A) '\

74,870,468
64,931
153,073 10,300
8,647,006 3,731,284
3,997,023 21,738,860
2,287,467
9,346,523 9,346,523
34,011 38,682
99,335,571 34,930,580
99,335,571 34,930,580

Non-current

Non-current

Mar 31,2018 March 31, 2017
Rs. Rs.
41,104,629 7,165,569

41,104,629 7,165,569
Mar 31,2018 March 31, 2617
Rs. Rs.

Mar 31,2018 March 31, 2017
Rs. Rs.
15,000,000 15,000,000

15,000,000 15,000,000
14,776,210 14,776,210
14,776,210 14,776,210
14,776,210 14,776,210
Mar 31,2018 March 31, 2017
Rs. Rs.
(324,857,435) (275,783,095)
129,076,839 (49,074,340)

(195,780,596)

(324,857,435)
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15

16

17

Other Comprehensive income

Other comprehensive income recognised
directly in retained earnings

Deferred Activation Revenue

Gratnity/Leave Encashment (614,575)
Balances as at the end of the year (B) (614,575) -
Securities premium account
Balance at the beginning of the year 146,762,100 146,762,100
Add: Received on issue of equity shates on
conversion of Warrants and OFCDs (refer note
49)
Less: Adjustment of expenses incutred on issue of equity shares -
Balances as at the end of the year (C) 146,762,100 146,762,100
Balances as at the end of the year (A+B+C) (49,633,071) (178,095,335)
Long-term borrowings
Mar 31,2018  March 31, 2017
Rs. Rs.
Unsecured and unconfirmed
Loal'ls‘and advances from Directors/related 29,815,620 29,700,620
parties
L.oans and advances from others 145,978,742 115,629,482
175,794,362 145,330,102
The above amount includes
Secured borrowings 175,794,362 145,330,102
Unsecured borrowings
Net amount 175,794,362 145,330,102
Provisions Mar 31,2018 March 31, 2017
Rs. Rs.
Provision for employee benefits
Provision for gratuity 3,103,394 1,870,468
Provision for Leave Encashment 293,563 329,110
3,396,957 2,199,578
Deferred tax liability (net) Mar 31,2018  March 31, 2017
Rs. Rs.
Deferred tax liability(Net) (7,704,379) 2,050,861
(7,704,379) 2,050,861
Other non-current liabilities Mar 31,2018 Mazrch 31, 2017

e

-
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19

20

21

Deposit from operators
Deferred Activation Income

Advane from holding company

Trade payables

- Total outstanding dues of micro enterprises

and small enterprises; and

- Total outstanding dues of creditors other than

micto enterprises and small enterprises

Other financial liabilities

Book overdraft

Other Current Liabilities

Income received in advance
Advances from customers
Advance from others

Credit balance of Seaff
Service tax payable

GST Payable

Professional tax payable
Provident fund/EST payable
Entertainment tax payable
Deferred Activation Income
TDS Payable

Provisions

Provision for Taxation A/c
Expense Payable
Audit Fees Payable

Rs. Rs.

200,000 200,000
13,518,081 13,518,081
84,811,000 84,811,000

08,529,081 98,529,081
Mar 31,2618 March 31, 2017
Rs. Rs.
612,493,638 542,323,396
612,493,638 542,323,396
Mar 31,2018 March 31, 2017
Rs. Rs,
33,236,905 3,934,197
33,236,905 3,934,197
Mar 31,2018 March 31, 2017
Rs. Rs.
13,927,530 9,700,702
21,642,039 4,211,828
465,003 1,039,589
1,258,004 1,249,859
630,067
31,500
7,050 8,150
268,039 270,898
- 199,335
11,016,699 28,161,246
3,668,130 2,119,918
52,283,994 47,591,591
Mar 31,2018 Match 31, 2017
Rs. Rs.




SITI VISION DIGITAL MEDIAPVT LTD.,

Summary of significant accounting policies and other explanatory information for the year ended Mar 31, 2018

22 Revenue from operations

Sale of services
Digital Revenue
Advertisement income
Carriage income
Other operating revenue

Other networking and management income

23 Otherincome

Interest income on
Bank deposits
Others
Set Boxes repair & maintenance charges
Other non-operating income
Excess provisions written back
Sundry balance w/off

24 Carriage sharing, pay channel and related costs

Pay Channel Subscription

25 Employee benefits expense

Salaries, allowances and bonus
Contributions to provident and other funds
Employee Insurance expenses

Staff welfare expenses

Leave Encashment and Gratuity

26 Finance costs

Interest/late fee on service tax/TDS
Interest on Income tax

Bank charges

BG Charges

Interest on LC

Un Audited Un Audited
Mar 31 2018 March 31, 2017
Rs. Rs.

412,502,790

149,322,974

6,544,706 8,438,259
137,776,560 135,027,664
1,438,752 946,816
558,262,308 293,735,713

Mar 31 2018

March 31, 2017

Rs. Rs.
- 849,190
148 800,648
148 1,649,838

Mar 31 2018

March 31, 2017

Rs. Rs.
258,933,384 211,467,272
258,933,384 211,467,272

Mar 31 2018 March 31, 2017

Rs. Rs.

25,832,107 21,950,529.00
1,373,777 1,936,702.00
{1,407 387) 1,461,420.00
2,225 958 1,800.00
1,228,562 88,566.00
29,253,017 25,439,017
Mar 31 2018 March 31, 2017

Rs. Rs.

333,190 291,409.00

- 28,360.00

302,797 200,088.00

- 1,956.00
0,403,399

16,059,386 521,813.00




SITI VISION DIGITAL MEDIA PVT LTD.,

Summary of significant accounting pelicies and other explanatory information for the vear ended Mar 31, 2018

27 Depreciation and amortisation expenses

Depreciation of tangible assets
Amortisation of intangible assets

28 Other expenses

Rent

Office Expenses

Rates & Taxes
Communication expenscs
Repairs and maintenance

- Network

- Building

- Others

Electricity and water charges

Legal, professional and consultancy charges

Travelling and conveyance expenses
Printing & Stationery

Auditor's Remuneration

ROC Filing Fees

Books & periodicals

Security charges and house keeping charges

Provision for doubtful debrs®*
Vehicle expenses

Loss on sale of assets

Festival Celebration

Swachh Bharat Cess Expenses
Commission charges and incentives
Business & Sales Promotion
Guest House Expenses

Labour Charges

Loading & Unloading expenses
Postage & Courier

Distributor commission

Other Operational cost

VC Card Maintinence charges
SMS Usage charges

Freight charges

*Auditors' remuneration
as an auditor
Limited review fees
for other services (certifications)
for reimbursement of expenses

Mar 31 2018 March 31, 2017
Rs. Rs.

100,957,322 81,356,543

3,003,575
103,960,897 81,356,543

Mar 31 2018 March 31, 2017
Rs. Rs.

3,782,966 3,409,980
647 455 478,378
103,723 17,237
510,951 495,036
10,170,997 10,255,526
- 3,000
885,198 472,388
3,517,781 2,686,032
802,782 1,267,134
2174428 1,908,851
135,192 151,312
45 000 45,000
22,650 -
26,797 27,800
355,136 173,768
124,266 117,913
17,810 i
7,593 67,849
318,287 1,089,890
265,000 487,951
142,409 362,113
{443,546} 443,540
(4,330} 4,350
{144,728} 144,728
(30,724} 30,724

4,500,000
1,069,515 1,344,474
- 182,179

7,001,888
200 8,087
36,734,674 25,675,246
40,600
5,000
45,600

e




SITI VISION DIGITAL MEDIA PVT LTD,,

Summary of significant accounting policies and other explanatory information for the year ended Mar 31, 2018

29 Earnings per share

Profit attributable to equity sharchelders

Number of weighted average equity shares
Basic
Diluted

Nominal value of per equity share (")

Loss per share fter rax )
Basic
Diluted

Mar 31 2018 March 31, 2017
Rs. Rs.
129,076,839 (49,674,340)

1,477,621 1,477,621
1,477,621 1,477,621
10 10
87 (33
87 33
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SI'FT VISION DIGITAL MEIDIA PVT LTD.,

Summary of significant accounting policies and other explanatory information for the year ended March 31 2018

5

Intangible assets

( Rs)

Gross block

Software

Total

Balance as at April 1, 2015

8,354,207.00

$,354,207.00

Addirions 9.6067,245.00 9,667,245.00
Balance as at March 31, 2046 18,021,452.00 18,021,452.00
Additions

Balance as at March 31, 2017 18,021,452.00 18,021,452.00
Additons -

Balance as at 31 March 2018 18,021,452.00 18,021,452.00

Accumulated amortisation

Balance as at April 1, 2015

Charge for the year

639 077.00

1,396,782.00

639.077.00

1.396,782.00

Balance as at March 31, 2016

2,035,859.00

2,035,859.00

Chasge for the year

3.003,575.00

3.0063,575.00

Balance as at March 31, 2017

5,039,434.00

5,039,434.00

Charpe tor the vear

3,003,575.00

3,003,575.00

Balance as at Mar 31, 2018 8,043,009.00 8,043,009.00
Net block

Balance as at March 31, 2016 15,985,593.00 15,985,593.00
Balance as a1 March 31, 2017 12,982,018.00 12,982,018.00
Balance as at Mar 31, 2018 9,978,443.00 9,978,443.00




SITI VISION DIGITAL MEDIA PVT LTD.

Note: 1 Company Overview and Significant Accounting Policies

Company Overview

Sin Vision Digital Media Pvis Lid was incorporated in the stte of Telangana, lodia. The Conipany is engaged in distribution of television chanmels
through analogue and digital cable distribution network and allied services.

Basis of preparation

These financial sttements are prepared on going concern b

s in accordance with Indian Accounting Standards {Ind AS) under the historical cost
convention on accrual basis except for certain financial instruments which are measured at fair vadues as per the provisions of the Companies Act |
2013 (Ac) {ro the extent notfied). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (lndian Accounting
Sundards) Rules, 2015 and Companies (Indian Accounting Smandards) Amendment Rules, 2016,

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2018, wpether
with the comparative period as ar and for the year ended 31 March 2017, Accounting policies have been consistentdy applicd excepr where a newly
issucd accountng standard i mitrally adepted or a revision o an existing accounting smndard requires a change in the accounting policy hitherto in

use,

Summary of Accounting Policies

Lse of estimate
The preparanon of Company’s sandalone financial staements requires the use of accountng estmates which, by definidon, will seldom equal the

actual results. Management alse needs to exercise judgement in applving the Company’s acconnting pelicies.

Foreign Currency Translation
Funcnonal and presentaton currency

The standalone financtal staements are presented in currency INR, which is also the fancuonal currency of the Company.

Forelgn currency tansactions are translared mro the functonal currency using the exchange rates prevailing at the dates of the wansactons {spot
exchange rate).

Foreipn exchange gims and losses resuldng from the serdement of such transactions and from the remenasurement of monetary items denominated

i forelgn currency at vear-end exchange rases are recopnised in profiv or loss,

Non-monery items are not reiranslated at year-end and are measured at historical cost (manstated wsing the exchange sates ar the ransacton datel,

except for non-monetary ftems measured at fair value which are translated using the exchange rates at the date when Tair value was determined.

Revenue recognition
1} Revenue 1 recognised when it is probable that the economic benefirs will flow to the Company and it can be reliably measured.
i) Revenue s measured at the fair value of the considerngon received/receivable aer of rebates and axes. The Company applics the revenue

recognition criteria 1o cach separarely identifiable component of the sales ransaction as set ow below,

Revenue from rendering of Services

Subscription income is recogntsed on compleion of services and when no significant uncertaing: exists regarding the amount of coasideranion that
\\'i” bL' dU!Ai\'(’d.

Other networking and management mcorse and carniage mcome are recogaised on accrual basis over the terms of related agreements and when no
significant uncertainty exists regarding the amount of consideration that will be desived. Carriage revenue recognition i+ done  basis

negonatons/ formal agrecment wirh broadeasters,

Advertisement income is recognized whes the selared adverdsement gers relecasted and when no signtficant uncertinty exists regarding the amouns

of considerstion that will be derved. Other advertisement sevenue for slot sale is recognised an period lasis,

Actvadon and set top boxes pairng charges are recogmsed as revenue to the exrent it relaes 1o paising and transfer of the relared boxes and when
no sgatficant uncerraingy exis regasding the amount of consideration that will be desived and the upfront obligagon is discharged. Where part of
pues collecred at the tme of achvasios refates 1o future services o be provided by the Company, a part of activation revenue s deferred and

the rev

recopntzed over the associated service contract peniod or customer life

#)
Ly

Borrowing Costs .



h.

Borrowing cost includes interest, amortizaton of ancillasy costs incurred in connection with the arrangement of borrowings and exchange
differences ansing from foreign currency borrawings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs direetly attriburable 10 the sequisition, construction or production of a qualifying assev are capimalized during the period of gme that
is necessary 1o complete and prepare the asset for its intended use or sale. A qualifying assetis one that necessanily whes substandal period of tme w©
ger ready for it intended use. Capitalization of borrowing costs is suspended in the penod during which the acuve development is delayed due 1o,

other than temporary, interrupgon. All other horrowing costs are charged to the Statement of Profit and Loss as icurred.

Property, Plant and Equipment

Recognition and initial measurement

Propertics plant and equipment are stared ar thelr cost of acquisidon, The cost comprises purchase price (net of CENVAT Credit availed),
borrowing cost if capinalization criteria are met and directly anriburable cost of brinping the asset 10 its working condinon for the intended use. Any
trade discount and rebates are deducted in assiving at e purchase price.

When significant pares of plant and equipment are required o be replaced ar intervals, the Company depreciates them separarely based on their

specific usciul lives. Likewise, when a major inspection is performed, i cost is recognised in the carrving amount of the plant and cquipmoent as a

replacement if the recogninon eriteria are satsticd. A other repar and matnrenance costs are recognised tn statement of profit or foss as wncurred.
Set rop Boxes are weated as part of capiral work in progress gl at the end of the mongh of actvaton thereof.
Subsequent measurement (depreciation and useful lives)

1) Deprediation on property, plant and equipment is provided on the steaight-line method, computed on the basls of useful lives preseribed in

Schedule 1 1o the Companies Acy, 2013,

Type of assets Useful Life (Years)
Computer 3.00
Office Lquipments .00
Electrical Equipments 5.00
Studio Equipments 13.00
Furniture & Fixtures 10.00
Set Top Boxes 8.00
Vehicles 810 10

1.} Leaschold Improvements is amortised over the effective period of lease,
iy The restdual values, useful lives and method of depreciation of are reviewed at cach financial year end and adjusted prospectively, if appropriate.

De-recognition
An tem of property, plant and equipment and any significant part mitally recognised is derecognized upon disposal or when no future cconomic
benefits are expected from its use or disposal, Aay gain or Joss arsing on de-recogninton of the asser {caleukued as the difference between the na

disposal proceeds and the carrving amount of the asset) is included in the income statement when the assetis dececogmzed.

Intangible Assets
Intangsble assers acquired separarely are stared ar their cost of acguisition,

Subsequent measurement (Amortisation)
Cost of Intangible Assers are amortised under straight line method over the penod of hfe.

Impairment of non-financial Assets
The Company assesses at each Balance Sheet date whether there s any indication that an asser may be impaired. 1§ any such mndication exisig, the

Company estimawes the recoverable amount of the asset. 11 such recoverable amount of the asset ar the recoverabie amount of the cash-generanng
unit to which thie asset belongs i less than tts carrving amount, the carrving amount is reduoced o its recoverable amount. The reduction is veated as
at impatrment loss and i recognized i the smarement of profit and loss,

if at the reporting date, there is an indicagon that a previously assessed impairment loss no Jonger exsas, the recoverable amount is reassessed and
the asset 13 reflected at the recoverable amount sulyect 1o a maximum of depreciated historical cost and the same i aceordingly reversed in the

Statement of Comprehensive Income.

Investments and Other Financial Assets | o
Financial assets ‘ {‘y‘/j W



Initial recognition and measurement
Financial assets and financial labilides are recognised when the Company becomes a party 1o the contraciaal provisions of the financial instramoent

and are measured instally ar fair value adjusted for gansaction costs.

Financial assers and financial habilites are offser and the aet amouns 15 reported in the Balance Sheet1f there is a currendy enforceable legal right 10

offset the recognised amounts and there is an intention 1o setle on 2 net basts, to reatize the assets and sewle the babilitics simultancously.

Al other debr instruments are measured are Fair Value through other comprehensive income or Fair value through profic and Joss based on
Company’s business maodel.

De-recognition of financial liabilites

A fimancial Kabiliy is de-recognised when the obligation under the Hability 1 discharged or cancelled o expires.

When an existing fmancial labiliny i replaced by another from the same lender on substantially diffecent terms, or the terms of an existng Habiliee

age substantially modified, such an exchange or modification i treated as the de-recognitgon of the ordginal labilicy and the recognition of a new

labilicy. The difference in the respective carrying amounts 1s recognised in the statement of profit or loss.
3 ying &

Impairment of Financial Assets
In accordance with Ind-AS 149, the Company applies Lxpeered Credit Loss (121 model for measurement and recogmision of impaisment Joss for

FFinancial Asscts,

Post-employment, long term and short term employee benefits
Defined conmbution plans

Pravident Fund

The Company pays providest fund contribupons to publicly administered provident tuds as per local repalatons, e Company has no further

pavment obliganons ence the contributions have been paid. The contributions are accounied for as defined contrbution plans and the contributions
are recopnised as employce bunefit expense when they are due. Prepaid contributions ase recounised as an asset w the extent that a cash refund ora

reduetion in the future paymoents is available,

Grataiey {runded)

Nerarial gans and fosses ansing from past experience and changes in actaaral assumprions sre credited or charged 1o the stmement of other

comprehensive ncome in the vear in which such gains or fosses are determined.

Other Employes Benefits

Compensated alsences
Liabiliee b3 sespect of compensated absences becoming due or expecied o be availed within one year from the pr date is recognised on the basis of
undizcounted value of esimated amoust required (o be pud or esimated value of benefit expected 0 be availed by the emplovees. 1iabilin in

respect of compensated abrences becoming due or expeeted 1o be avaled more than one vear after the Balance Sheet dare is estimared nn the t

Ris

of an aceweial valuagon performed by an independent actuary using e projected unst eredit method.

Acruarial gains and Josses arising from past expenenee and changes m actaanid assumpons are charged to statement of profit and loss in the vear in

which such gaing or losses are determined.

Taxation on Income

Fax expense recognised i profit or loss comprises the sum of deferred ax and current tax not recognised in other comprehensive income or
directly i equity,

Caleulaton of current wax is based on tx res and mx Jaws that have been enacted or substantively enacted by the end of the reporting period.
Deferred income mxes are caleubted using the Habilioe method.

Dieferved max assers are recognised 1o the extent that 1 55 probable that the underlving tax loss or deduciible remporary difference will be urlised
against futere taxable income. This is assessed based on the Company™s forecast of future operating resubs, adjusted for significant non-taxablc
income and expenses and specific imits on the use of any unused ax loss or eredit. Deferred tax labilides are generally recognised in full, although
EAS 12 “Income Taxes” specifies limited exemptions. As 4 result of these exemptions the Company does not reeognise deferred 1ax on temporary

differences relating to goodwill, or 10 i invesments in subsidiaries.

Provisions, contingent assets and contingent Eabilities

Provisions are recognized only when there is o present obligation, as a result of past events, and when a reliable estimare of the amount of obligation

can be made ar the reportng date. These estmates are reviewed at each seporting date and adjusted 1o reflecr the current best estimates. Provisions

are discounted ro their present values, where the tme vajue of money is material.



in.

Contingent hability 1x disclosed for:

Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

Present obliganons ansing from past events where it is nor probable that an outtlow of resources will be required to sende the abligation or a
rehable esumate of the amaunt of the obligation cannot be made.
Conmngent Assers are disclosed when probable and recognised when reahzation of meome i vistually certain.

Eaming Per Share:

Basic carnings per shase 15 caleulated by dividing the net profic or Joss for the pedod ansibutable 16 equity sharcholders (after deducting preference

dividends and ansibunble taxes) by the weighted average number of equity shares owstanding during she period. Partly paid equity shares are
weated as a fraction of an equity share to the extent that they are endded 1o participate in dividends relarive o a fully paid equity share during the

reportng perieod,

For the purpose of caleulating diluted camings per share, the net profiv or loss for the perod anributable o equity sharcholders and the weighted

average number of shares outssanding during the perod are adjusted for the effects of all diugve potenal equity shares.

Leases
Finance leases
Finance eases, which effecuvely wansfer to the lessee substunaally all the risks and benefis incidental o ownership of the leased ftem, arce

capitalized at the fower of the falr value and preseat value of the minimum lease pavments at the inception of the fease erm and disclosed as leased

sets. Les jabili based on the implicit rate of retuen. Finance

¢ pavments are apportoned between the fimance charges and reducdon of the leasc

charpes are charged direetdy against income. Lease management fees, legal charpes and other inital direet costs are capitalized.

Operating leases
Where the Company is 3 lessee, payments on operamng lease agreements are recognised as an expense on a swaight-line basis over the Jease wem
unless the pavments are stractured to incrcase i ine with expected general mfladon 1o compensate for the lessor’s expected inflanonasy cost

increases. Associated costs, such as maintenance and insurance, are expensed as incurred.
Significant management judgement in applying accounting policies and estimation uncertainty
Financial Sutements are prepared i accordance with GAAP i India which require management o make estimaies and assumptions that affect the

!

& expenses during the periods. Alhough these estimates and assumprions used o accompanying Financtal Statements are based upon

reporied Balances of assers, hababines and disclosure of conungent Babilivies at the date of the financial statements and reporred amounts of mcome
management's evaluation of relevant facts and arcumstances as of date of Financal Saatements which in management’s opinion are prudent and

reasonable, acraal resulis may diffes from estmates andassumptions used i preparing accompanying Financial Statements. Any revision to

accounting cstimates 18 recopmizednrospectively fram the pertod o which resudes are known/ matesiahse in accordance with anplicable Accoungne
i it ) 1 4

Standards.

Informanon about esimates and assumptions thar have the most significant effect on recogninon and measurement of assers, liabilites, income and

expenses 1 provided below,

Significant Management Judgements
The following are sipnificant masagement judgements in applving the Accounang Policies of the Company that ave the most significant offect on

the Financial Statemenits,

Recognition of Deferred Tax Assets - The extent o which deferred tax assets can be recognized i hased on an assessment of the probability of

the Company’s future axable ncome against which the defereed s assets can be unlized.

Evaluation of indicators for Impairment of Assets ~ The evaluation of apphcabiliny of indicators of smparment of assets requires assessment of

several external and meernal factors which could resultin deterioration of recoverable amaount of the assets.

Property, Plant and Equipment - Managemoent assess the remaining useful hves and residual vajue of property, Plant and Fguipment and believes

thar the assipned useful bves and ressdual value are seazonable

Estimation Uncertainty- Information about estimates and assumptions that have the most significant effect on recognidon and measurement of

assets, labilines, income and expenses is provided below.

Standards issucd but not yet effective




29

30

[

Ind AS 21

On March 28, 2018, Minisiry of Corporare Affairs ("MCA") has notified the Companies (Tndian Accounsng Sundards) Amendment Rules, 2018
containing Appendix B ro Ind AS 21, Foreign currency transactions and advance consideradon which carifies the date of the ransaction for the
purpose of determining the exchange rate 1o use on inital recognition of the related asser, expense or mcome, when an entity has received or paid

advance consideration in a foreign currency. The amendment will come into force from Apnl 1, 2018,

Ind AS 115;

On March 28, 2018, Miniswy of Corporate Affairs ("MCA™ has notified the Ind AS 113, Revenue from Conteact with Customers. The core
principle of the new standard is that an enrty should recopnise revenue to depiet the transfer of promised goods or services to customers in an
amount that refleces the consideration to which the entine expects 1o be enfided in exchange for those goods or services. Further, the new standard
requires enhanced disclosures abour the nature, amount, dming and uncertainey of revenue and cash flows ansing from the entine’s conteacs with

CUSIOMCTS,

The standard permits two possible methods of transition:

e Retrospective approach - Under this approach the standard will be applied retrospectively to each prior
reporting period presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates
and Errors;

« Retrospectively with cumutative effect of initially applying the standard recognized at the date of initial
application (Cumuiative catch - up approach) The effective date for adoption of Ind AS 115 is financial periods
beginning on or after Aprii 1, 2018.

Segment Reporting

Segment Reporting as requived by Accounting Standard -17 issued by the Institute of Chartered Aecounmnt of lndia i< not applicable since the

Company it m the business of providing Cable TV Services in one sepgment and there ss no Geographical Segment.

Retated Parties Disclosure:

List of Parties where control exists

Uhlimate Holding Company

Sin Nemworks Limited {Formerh kneswn as Sta Cable Neoworks Limited)
Holding Company

Sin Nenworks Bimited {Formerly known as Sia Cable Nerworks Limised)
Fellow Subsidiary Companies
indinet Service Pvi Lad, (3009 Subsidiary of JONCE)

SITTKARNAL DIGUTAL MEDIA NETWORK PRIVATE LIMITIID

sin Prime Unaranchal Communicadon Pyt Ll

ST GLOBAL PATLTD.
Indin Cable Net Company Lid.
Sin Jind Digiral Network Pee fid
st Veoadband Serviees Pyer Lad.
Sai Srar Digiral Media Pvr. Lid.

Central Bombay Cable Nenwork Bimited.

PPanchsheel Digiral Communication Network Py Lad

Alaster Channed Community Network Pvr fad

Sin Ja Maa Durge Communications Pve Lad,

Siti Bhava Network Fntertatnment Private Limited

Sitt Krishna Digiad Media Privare Limited

s Jony Digital Cable Nemwork Private Limited

Sin Guntur Digrial Neowork Provase Limired

St Maurva Cable Ner P Lid, Subsidiaey of TONCL)

Key Managerial Personnel

Kancherla Siva Rama Krishaa

Jom Gopala Rao

Suresh Kumar

Nikesh Goyal

Other Related Parties

Sin Godaard Diginal Services Py Lad.

Vardety Entertunment Pet Led.

Sid sind Dighal Nerwork Pyr Led.

Sitt Facdon Digital Peivate Limited
stricable Broadband South Lid.
Wire & Wireless Tisai Satellise L,

Sanjav Berry
Vinay Chandok

Anil Kumar Jain



Sri Sanva O & M Services

Sipi Tech

Sprint Telefilms Pyt Lad.

Theme Ambience Constructon Pyt Lad
Vishwaroopa Info Services India Pyt Lid
Vision Inforel india Py bad

Vision Infracon India Pyt fad

Transactions with:

Holding Company- Siti Network Ltd.
Purchase of STB

Subscription charges paid

Carnape income Received

Operanonal Expenses Paid

Payments recived on Behalf of others
Payenrs made on their behalf

License Fees and Mamtanance Charges
Subsidiary Companics

With Key Managerial Personnel
Salary

Reimbursement of Ixpenses

Rent Paid

Uiy Secured Loan Recerved

U Secured Loan Repard

With other related parties

Reng

Repaira And Mamamnance - Netnwork
Management Charges Paid

Tternet Charges

Ui Secuscd! Loan Received

L Secured Loan Repaid

Interest on 1.0

STH Acgvanon lncome

Outstanding as on 31.3.2018
Unsccured Loan

Sit Cable Netwosk Limireds CA {( Cy)
Sin Cable Network Limited- Loan (Cr)
Indian Cable Net company Lid

Sr1 Sarva 0 & M Services

Silpt Tech { Cr)

Viswaroopa Info Serviees India Pyt Lad
Viswaroopa Info Services India Pyt Lrd Loan
sidvision Aads Pyr Lid (Dr)

Vainavi Communication { D)

Theme Ambience (Cr)

Theme Ambience Loan

Squant commuaication Pyt Lid

Squant communicaton Pvr Lid (Cr}
A K sva Rama Knshna (Cr)

AMr ] Gopala Rao{ Cr)

Orher Related Parties

Amount Payable (o

ALS I Swamy

Shivam Intfomedia & ENT P )ed
Squant Communicaton Pyt Jad
Subham Telecom e ud
Vainavi Communicarion
sinviston Aads Per Led

Viswanth Traders

2018
95,638,828
34,679,066
4,035,612

40,265,313

2018
3,600,000
282,282
540,000
3,000,000
2,885,000

360,000
9,600,000
39,431,060
9,081,800
2,596,195

283,199,604
84,811,000
1,085,940
1,709,899
6,172,052
3,568 000
2,475,645
3,200,394
(283,293)
6,000,000
35,262,542
18,083,458
26,297 320
3,318,100
101,148,200

2017
103,993 936
20,320,085
121,289

2017
3,600,000
689,997
540,000
7,500,000
9,577,000

9,600,000

23,700,000
6,260,000

90,537

241,245,404
54,811,060
1,983,940

4,708,899

2,761,052

2,475 643
3,200,394
1,781,998
3,000,000
24,209,942
18,083,438
26,182,520
3,518,100
115,629,482
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M K Siva Rama Krishna 454,300 881,159

St Cable Nevwork Limited 3,632.051 -
My | Gopala Rao 1,080,004 1,080,004
Salares payable o 1ech suppon 2,699,879 2,489,549

Tax Expense
The major components of income tax for the

31-Mar-18 31-Mar-17
Income tax related to items recognised
Current tax - curgent vear - -
Deferred rax charge / (benefir) -9.76 -3.08
Total -9.76 -3.08
Effecrive tax rate -8.18% 3.82%

A recanciliation of the mcome tax expense applicable to the profir before income tax ar staretony rate to the

income tax expense at the Company’s effective income rax rate for the year ended 31 March, 2018 and 31

March, 2017 15 as follows:

Loss before rax 119.32 -80.48
Lffective tax rare 30.90% 3095
Tax at staturory income ax rate

Tax effect on non-deductible expenses

Addinonal allowances for tax purposes

Effece of rax on group companies incurring

losses

Effeet of tax rare difference of subsidiaries

(hher permanent difference -9.76 =308
Tax expense recognised in the statement -9.76 -3.08

Financial risk management objectives and policies

The Company's activines expose it to a vadey of financial rislos, including market risk, eredit nsic and hgundity risk, The Company™s privary risk

management focus is o mmmize potenial adverse effects of marker visk an dts financial performance. The Company’s risk management assessmen

and policies and processes are estabhished w sdengfy and analyse the risks faced by the Company, w set approprizte sisk imirs and controls, and o

monitor such ris

s and compliance with the same. Risk assessment and management policies and processes are reviewed repulady o refieet chanses
in masker conditions and the Company™s acovites. The Board of Dircerers is vesponsible for overseeng the Company’s risk asscssment and
management policies and processes

4. Credit risk

Credn

# the nisk of fiancial loss 1o the Company if a customer or conntesparty 10 2 Brancal mstrument fuls 16 meer s contraciual obligatons,
and arises prmepally from the Company’s seceivables from customers. Credit risk 18 managed through eredit approvals, cstablishing credit limits and
continuausly monitoring the creditworthiness’ of customers 10 which the Company grants credit terms in the normal course of business. The
Company establishes an allowance for doubiful debts and impairment thar represents its estimate of incurred logses jo respeet of trade and other
receivaldles and invezmments,

{i)Trade and other receivables

Fhe Company™s exposure w credit sisk s inflaenced mainly by the individual characteristes of cach customer. The demographics of the customer,

inchading the default risk of the industry and country in which the customer operates, also has an nfluence on credit risk assessment. Credit risk is

managed through credit approvals, esta g credit Tmits and contnuously monitoring the credinvorthiness of customers 2 which the Company

grants oredit fermis i the nosmal course of business. An impairment analysis is performed at cach reporang date on an individual basis for major
CUSIOICTS,

(ii) Finanecial assets that are neither past due nor impaired
Credit ask from balances with banks and financial instiusons 1 managed by the Company’s treasury depariment in accordance with the Company’s
assessment of csediv sk abour parnealar financial nsatuson. None of the Company’s cash equivalents, including 1orm deposits fie, cerificates of

deposith with banks, were past due or impadred as at 31 March 2018

. Liquidity risk
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Liquidity sisk is the nisk that the Company will not be able to meet its financial obligatons as they become due. The Company manages hquidity risk

by mamaming sdeguate reserves, by continuously monitoring foreeast and acwial cash flows and matching the marurity profiles of financial assers

and labilines. The Company manages its hquidine risk by ensuring, as far as possible, that it will always bave sufficient liquidine to meet s Nabilites

when due, under both narmal and siressed eenditions, without incarring unaceeptable losses or risk 1o the Company’s reputation,

Amounts in Rs

Particulars Less than 1 year 1.5 year Total
Borrowings - 260,605,362 260,605,362
Trade pavables 612.493,638 - 612,493 638

In view of the namre of husiness, where the necessary documeniy evidence does not support the payment made/expenses incurred, the same are

accounsed for on the basis of cernficanon of the Management.

The company has ealewlated the benefits provided 1o employees as per accountng standards 15, are as uader
Defined Benefit Plans
a.} Gratuiry Plan

b.) Leave Encashmenr

In accordance with Accounting Sundards 15 (Revised), the acturial valuagon carried out in respeet of the aforesaid defined benefir plans is bhased on

the following assumption.

Acturial Assumption Employee Gratuity
Leave Encashment Fund

Discount Rare {Per annum) 7.75% 5%
Rare of Increase in compensarion levels G000 5.000%
Expected Rate of rerurn on plan assets - -
pected Average remaining working lives of emplovees (vears) 22.60 22.60
Change in obligation during the year ended 31st March, 2018
Present Value of obligation as at Ist Aprd, 2017 32911000 1,870,468.00
Acguisinon adjstment .
Interesr cost 25,336.00 196,747.00
Past service cost (2,193.00% GGB,203.00
Current service cost 69,096.00 510,127.00
Curtailment cost/{Credit) - .
Settlement cast/{Credi) - -
Beneiis paid - -
Acruarial (guin) loss on obliganion (127,786.00) (142,151.00)
Presenr value of obligation as at the end of pertod (31st Masch, 20183
293,563.00 3,103,394.00
Change in fair value plan Assers Ni Nil
Movement in the liability recognized in the Balance Sheet
Opening ner habilite (01042017} (3291109 {1,870,468)
Lxpense as above {35,547) 1,232.926
RBenafirs pad -
Actual return on plan assets -
Acquisition adjustment - -
Ner assers / {(Liability) recognised in Balance Sheet as provision (31,03.2018)
{293,563) (3,103394
Expenses recognised in Profit and Loss Account
Current service cosy 69,096 510,127

Past service cost

Interest cost 25,336 196,747




Expected return on plan assets -
Curtailmens cost / (Credir)

Servtlement cost / (credit) -
Expenses recogmzed n the statemenr of profit & losses 94,432

Orher Comprehensive (income) / expenses (Remeasurement)

Actuarial {gain) /loss - obligaton (127,7806)
Actuarial {gain) /loss - plan assers

Total Actuarial (gain}/loss (127,786)

Acturial Assumption.

706,874

(142,151)

(142,151)

The discount rate is generally based upon the marker veilds available on Government Bonds and salary growth rare tkes account of infladon,

seniosity, promonon and other relevant factors on fong term basis.




SITI VISION DIGITAL MEDIA PVT LTD.

Summary of significant accounting palicies and other explanatory information for the year ended March 31, 2018

36 Fairvalue measurements
A. Financial instruments by category

Financial asscts
Seeuriiy deposits

Amount recoverable
Unbitked revenues

Trade receivables

Cash and cash equivalens
Total financial assets
Financial Jiabilitics

Borrowings (mon-current fingncial babilies)

Trade payables
Cither financial kabilives {fcurrent

Tuotal financial labilittes

Financial assets

Securiy deposits

Amaount recoverable

Trade recervables

Cash and cash equivalents

Uinbilied revenues

Total financial assers

Financial liabilitics

Borrowings mon-current financial bablittes;
Trade pavables

Onher fnancial liabslites (earrent)
Total financial lahilites

B. Financiat instruments measured ac fair value

The following tables present financin

et and Habtities measured at falr value in the staement of financial position in accordance with the fair

31-Mar-18
FVTPL Amortised cost
97205 97,205
24,465,105 24,405,103
113,975,097 115,975,007
287,524,540 287524546
11878460 11,878,460
440,646,411 444,640,411
175,794,362 175,794,302
612,493,638 612,493,638
33,236,905 33,236,905
821,524,905 821,524,905
31-Mar-17

FVTPL Amortised cost
RO2.000 H62 000
34,930,580 34,930 580
168,469,653 168,460,633
24157634 34,157,634
7,165,569 7,165,569
235,585,435 235,585,435
145.330,1602 145,330,102

342,323,396
3,954,197 3,934,197
691,587,695 691,587,695

tae hieraschy, This bierarchy groups

financial assets and Babilines mto dheee fovels based on the significance of puts used i measuring the Tair vadue of the financial wesers and hiabiliies. The fair value erarchy has she

tollowing Jevels:

vl 1auated prices funsdwmesied) in acnve miarkes for idenseal assets or habilnies;
} 1ig 1y Iy i) ke forsd 1 Halxil

Fevel 2inputs oibier thaa quoted prices included within Level ¥ ihan are observable for the asser or Habiliey, cither direetly (Le. as pocest or wdiweethy {ues derved from pricesi; and

Eevel 3 anpany for e asset or Babiling that ave nor based on observable marker data funobservable inputs).

Tl level wathin which she fuanes

et or liabitio iy edasaificd o detcrmined based on e Jowest level of signifleant input w the Tar valee measarement,

The financial assects messured an (e value in de seacment of financiad postdon are groaped o the fay value bierarchy ax on March 31, 2018 and Mareh 31, 2007 as foflows:

31-Mar-18 Date of Level 1 Level 2 Level 3
Valuation
Financial assets
Tvesment in optionally converuble debeniures At March 31, 203
Prate of
March 31, 2017 Valuation Level | Levei 2 Level 3
Financial assets
lavesment i apsionatly conversible debenres At March 31, 2007 -
C. Fair value of financiaf asscis and Habilities measured at amoriised cost
March 31, 2018 March 31, 2017
Carrying Fair Value Carrving Fuir Value
Amount Amount
Financial asscts
Lovans 24,465,103 24,463,103 34,U301580 34,930,580
Security deposis B HO2,1k) BO2000
abilled revenue 1159 7,165,569 763,509
Frade receivables 287524546 287,524,546 H6K,46%,653 168,409,633
Cash and cash cquivalenis i1.878,460 11,878,460 24,157,034 24,157,634
Total financial assets 440,640,481 440,640,481 235,585,435 235,585,435
Financial liabilities -
Borrowings (non-currenyfinancial abilities) P75,704,362 175,794.362 145,330,102 145,330, 162
Frade payables 612,493,638 612,493,638 542,323,396 542,323,394
Oiher Gnanciad Babilides leureent) 33,230,505 33,236,005 3,934,197 3,034,197
Total financial linhilities 821,524,905 521,524,905 691,587,695 691,587,695

37 Financial risk management objectives and policies
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Financial risk management

The Company is exposed 16 varions rigks in relation © finencal insiraments. The main tpes of risks are credit risk, liguidiy risk and markey

The Company's tisk management is coordinated in close co-operation with the board of directors, and focuses oo securing © ”‘“l““‘ + short 1o medium term cash Nows.
< the risk and the related impactn these standalone Bnanctal statements.

"This note exphains the sources of risk which the Company s exposed 0 and bow the Company mana

A. Credir risk
Credit risk i the risk that 2 customer or counterparty 1o a financial inserament with fail 1o perform or pay amounts due w the Company causing financial Joxs, The Company’s exposare

1o credit sisk s nfluenced mainly by cash and cash equivalents, rade receivables and fimancial assets measured at amortised cost. The Company continuously monttors defaukts of

customiers and other counterpacties and incorporates this mformagon into its credit nsk conrals,

Credit risk management
Credit risk ranng

The Company asscases and manages credit risk of financal assets based on folowing cateporics arrived on the basis of assumpuons, mputs and (aowors specific o the chass of fnanciad
} = 3 o

A: Low credit misk on financial reporiing date

B Digh credit risk

The Company provides for expreed eredit loss based on the following:
Asset group Basis of categorisation Provision for expected credit loss

Investment,  Cash and cash .
12 month expected credit foss

Low credit .
eguivalents, trade receivable and

1High credit risk Trade receivables, secusity deposits Life time expected eredit ogs or Tully provided for
‘J.nd amotind I‘L‘Cil\xl‘fﬂbic

Based on business environment in which the Company operaes, a default on a Bnancial asset iz considered when the counter panty fails o make payments within the agreed nme

peried as per coniract. Loss rates reflecting defaults are based on scrual eredit loss ¢xpenence and considering differences berween current and historical ceonomic condivans.

Credit rating Particulars 3t-Mar-18 31-Mar-17

o tvessment, Cash and cash equivilents aad other Bnancial
it risk ‘ .
; 3

152,318,660 66,253,783
LSRR CUNCEPL SCCUnY dvpr)slis and amount recoverabhe

AL c

Trade recevables, sccurny deposits and  amouns

IESRRE 169,331,655

cridit risk
recoverable

Concentration of trade receivables
The Company has widesproad eastomers and there is no concenration of rade receivables,

Credit risk exposure
Provision for expected credit losses
The Com

For the purpose ol conputaion of expected credit loss, the Company has analvsed the trend of provisions for doubtiuf debts oreated s earber vears, The average rase of provison bas

Cprovides for 12 month expected eredit Tosses for followang finanetal asseis,

heer computed based on e adjusted sales fexcluding those where the Company docs not have any historical provisiony and provision for doubiful debiors created against those sales.

\'(‘lh‘]'&ﬁ(‘i\' t()[ LHHI']”L' TOVUITUE CUSIOMeT .\ﬂd (H!]Ll '[}an C llIl 0 TUVERNAC CURIeHNer PHIH ari l\ eCalse Iht L LT 1L‘1'51!C.\ :U‘.&I

Further, the Company bas amabysed expecied creditlos
hi

and 5.5% {ur

onca] Josses trend was different in these two streams. A per this methodology, the Company has determine d the expeated credit loss as 15.5% for customers other than carriee

A0 CUSTOMeTE.

Bxpected credit luss {or rrade receivables under simphificd approach

as w1 March 31, 2018

Carrving antcunt
Expected credit net of
fosscs impairment

Estimated gross
Ageing carrving amount

at default L
PIoOvVision

Frade receivables 206 401 999 8067453 287524540
Securiy deposits TIN5 -

Advances recoverable 24405133 -

as at March 31, 2007

. Carrving amount
Estimated gross ying

. . Expeeted credit net of
Agceing carrving amount . )
’ losses impairment
at defaukht .
provision
Trade recanvables 7,437,100 BAGT 433) 168,469,653
Security deposits B6H2, 000 . BO2URG.00
Advances recoverable 34,930,380 - 34,930,580

Reconciliation of Toss allowanee provision — Prade recenable, securny depesit and accounts recevable

Loss allowance on April 0F, 2016 (8,967,453)
Changes i loss allowance

Loss allowance on March 31, 2017
{hanges in foss

(8,967,453)

atowanee
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Loss allowance on March 31, 2018 (8,967,453)

B.Liguidity risk
Ligaidiiey risk is the risk that suitable sources of funding for the Company’s business activitics may not be available

Prodent lquidity nsk managoment implies mainining sufficient eash and mackesable securines and the availability of funding through an adequate amount of commined credit
facilivies 1 mweet obliprdons when due and 1o cose cut markes posinons. Management monitors ralling forecasts of the Company’s hguidity posttion omprising the undrawn

horrowing facifitiess and cash and cash equividents on the basis of expecied cash flows. Short term tquidity requirements comprises matnly of rade payables and employee dues alsing

during normal course of business as on exch bulince sheet date. Long- term liquidity requiremient is as sed by the manzgemoent on periodical basis and s managed through internal

aceruals and through funding commimments from sharcholders. As at each statement of financial posivion dae, the Company’s fiatulites having comeractaal maturinies (ncluding

interest payments where applicable) are summarised as follows:

Contractual maturitics of financial Kabilites Less than one One 10 twa years More thaa two
vear : vears

March 31, 2018

Non-derivatives

Trade payables 612,493,638

Total non-denvative linbilities 612,493,638 “ N

March 312

Non-derivatives

Borrowings {non-curreny, financial habiliges)

Borrowings feurrent financial Habilides)

Onher financial Habiiiaes

Trade pavables 542,323,396

Total non-derivative labilities 542,323,396 - -

Caupital management
Risk Management

The Compam™s objectives when managing capital s 1o safeguard continuiy maintain a strong credit ranng and healthy capital ratios in order to support 1s business and provide
i H ¥ 34 4 A f

adequate return 1o sharcholders through consnumng growdh. The Company’s overall stratgyy rematns unchanged from previoos year. Tie Company sets the amount of capital required
on the basis of annua) business and long-term operating plans which include caplial and nther steategic isvestimens The tunding reguirements are met through a mixture of eguiy,

internal fund genertina and other non-curset borrowings, The Company™s policy is io nse current and non-current borrewings 10 meet anticipated funding requirements. The

Company monios © of the gearing rato which ix net debe divided by wal capial fequity plus net debr L The Company 8 not subjedt o any externally imposed

roments, Mot deli are nom-coreent and ¢

capital regu ent barrowings as reduced by cash and cash eguivalents, cther bank balances and carrent invenments. Equiny comprises sl

components including vther comprebensive meome.

Pasticular 31-Mar.i8 31-Mar.17
Cazboand cash equivalents {refer note 113 11.878,460 24,157,634

Current imvesimoents

Aargin money frefer e 7

Towl cash (A) 11,878,460 24,157,634
Borrorwings inonscarrens, nanciad babilittes’ [refer note 143 175,794,362 148,350,102

Borrowings {current, acial habilnies} {refor noie 20

Current maturities of bng-term borrowings {eefor note 223

Current maturiges of fnance Jese oblivauons {refer notwe 27)

Total borrowing (B) 175,794,362 145,334,102

Net debt (C=B-A) 163,915,902 121,172,468

Total equiry {34.836,801) (163,319,125)
Total capital (cquity + netdebs) (1) 129,059,041 {42,146,657)
Gearing rato (C/D) 1.27 -2.88
Figares for the previcus vear have been regrouped 7 rearranged 7 recast whenever pecessary o confirm {or comparmson purpase,

As per our Repart of even date For and on behalf of the Board of Directors of

Sit Vision Digital Media Pyt. Ld,
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